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PRESIDENT’S REPORT
Dear Members,
It has truly been an honour and privilege to serve as President over the last year.
Firstly, I would like to acknowledge my fellow Executives, Mr Danny Taibel
(Vice President) and Mr Stan Kalinko (Treasurer), in their tireless commitment
they have devoted to The Synagogue. Both Danny and Stan have provided me
with outstanding support.
I would also like to recognise the Governors and Board of Management and thank them for their
devotion and loyalty. They have readily given up their valuable time to help lead our congregation
and ensure its success.
As everyone is aware, we are well progressed in building our magnificent Youth Centre and outdoor
Art Gallery, for the youth and children of our community. We anticipate completion by the end of this
year. A special thank you to all our donors that have committed to this project which will serve The
Synagogue for generations to come.
This project will finally give our children a facility that they deserve. It will help foster in our youth
a love and appreciation of Yiddishkeit and give them a more meaningful shule experience. At this
point, I want to recognise the role played by Mr Carl Reid OAM, and our architect Stephen Gergely
in assisting with the DA finalisation and turning our dream project into a reality.
I would like to take this opportunity to thank Rabbi Levi and Rebbetzen Chanie Wolff who continue
to show exemplary leadership and are instrumental in creating a warm and welcoming atmosphere
for which our Shule is well known. I thank them with Rabbi David Freedman for their many roles
that they play in the running of our services.
Cantor Shimon Farkas OAM and Rabbi Yehuda Niasoff consistently give the congregation such a
pleasure with their uplifting and inspirational renditions of our services. They are both widely known
and respected, and together with our professional and talented choir, assisted by Mr Sam Weiss,
make our services so very special.
Special thanks to the office staff led by our CFO, Mr Phillip Ginges, for his excellent work regarding
the finance of The Synagogue and its increasing maintenance requirements, together with Office
Manager, Ms Linda Joselyn, who is responsible for not only leading the team, but also dealing with
public relations, events and marketing. Linda and Phil are supported by the hardworking and
dedicated efforts of Ms Malka Barukh, Ms Janice Woolf, Ms Vicky Sherman, Mrs Mandy Mattes and
our caretaker, Mr Rai Parisat.
Our Shaliach, Mr Alon Bar David, has made an incredible mark on our Hineni youth movement. He
has been responsible for many outstanding programmes and initiatives and has been instrumental in
the amazing success of the winter and summer camps. I know that Alon will work with commitment
to ensuring that our youth remain connected and engaged with the State of Israel.
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Thank you also to Mr Peter Hersh, our Auditor, and Mr John Landerer CBE AM, together with Mr
Michael Donovan, our Solicitors, for their professionalism, dedication, advice and assistance we
receive in the running of The Central Synagogue.
There are so many people who are worthy of recognition and I thank them all for helping our Shule
fulfil its role as Sydney’s largest and leading Synagogue.
In articular, I would like to thank Mrs Anne-Louise Oystragh OAM for her work with SPARCS,
Mr Frank Adler, Mr Peter Ullman and Mr Jack Stein for their great work in ensuring that our services
run smoothly, Ms Elliesheva Nagel for the outstanding children’s creche along with Mrs Rose Fekete,
Mr Alfred Gumpert, Mrs Rose Mautner, Mrs Rachel Levine and the many CSG volunteers who
provide for our protection.
Thank you all for the opportunity I was given to serve the Shule and the community, which I value
so dearly.
See you in Shule.
Michael Rothner
President
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TREASURER’S REPORT
I have the pleasure to present my sixth and final Treasurer’s Report.
The Central Synagogue continued to be the premier synagogue in Sydney and
probably in Australia due to our outstanding services in our magnificent
sanctuary. Our services were outstanding because of the calibre of our Rabbis
(Levi Wolff and David Freedman), our Chazonim (Shimon Farkas and Yehuda Niasoff) and our
Choir. Our capable office staff provided the support that was necessary to maintain our high
standards.
However, to provide these services to our members, we have high costs. We did our best to reduce
our costs this year and we were successful in that our actual expenses were about 4% below our
budgeted expenses. On a cash basis, our revenue exceeded our expenses and we generated $537,216
in net cash. However, the Accounting Standards require our annual accounts to be prepared on an
accrual basis, which resulted in a net deficit of $143,979, mainly due to depreciation of $613,519.
I am happy to advise that we did not increase our fees this year.
Some of our expenses were higher this year than last year, but only one expense was substantially
higher, namely Functions and the reason for this was the loss we incur for kiddushim (we have
implemented a new plan to reduce the cost of kiddushim), yom tov dinners and other functions,
where we often have to charge less than they cost us.
As we commenced construction of The Synagogue’s outdoor art gallery and youth centre and had
spent $525,000 by 31 December 2017, on construction, our Bank Loans increased by $250,000 (but
we are still well within our facility limits) and our Trade Payables increased by over $200,000. We
continue to raise funds from our members towards this important project. We are hoping that we can
raise enough funds to pay for the entire project, while limiting our Bank Loans to approximately $2m.
Our strategy to bring in new members was again rewarded this past year with 36 new members, and
we shall continue to push this whilst we have seats available.
I want to thank Michael Rothner (President) and Danny Taibel (Vice President), for all they have
done for The Synagogue this year.
My thanks also go to Phil Ginges, Linda Joselyn and Vicky Sherman for their contribution to making
my life as Treasurer, easier and also to Malka Barukh, Janice Woolf, Mandy Mattes and Rai Parisat
for their hard work.
It has been a privilege and a pleasure for me to be the Treasurer of our great Synagogue for the last
six years.
Stan Kalinko
Honorary Treasurer

5

THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

ANNUAL REPORT
FOR THE YEAR ENDED
31 DECEMBER 2017

6

The Central Synagogue
Auditors’ Independence Declaration
To the Directors of The Central Synagogue

I declare that, to the best of my knowledge and belief, during the year ended 31 December 2017 there
have been:
i. no contraventions of the auditor independence requirements as set out in the Australian Charities
and Not-for-profits Commission Act 2012 in relation to the audit; and
ii. no contraventions of any applicable code of professional conduct in relation to the audit.
Name of Firm:

Logicca Assurance Pty Limited

Name of Director:

Peter Hersh

Address:

Level 6, 151 Macquarie Street Sydney NSW 2000

Dated this

14th day of May, 2018
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General information
The financial statements cover The Central Synagogue as an individual entity. The financial
statements are presented in Australian dollars, which is The Central Synagogue's functional
and presentation currency.
The Central Synagogue is a not-for-profit unlisted public company limited by guarantee.
The financial statements were authorised for issue, in accordance with a resolution of
directors, on 14 May 2018. The directors do not have the power to amend and reissue the
financial statements.
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THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017
Note

2017
$

Revenue

3

4,017,537

3,812,939

Other income

4

23,782

24,942

4,041,319

3,837,881

Total revenue

2016
$

Expenses
Advertising expenses

(8,781)

(8,979)

(1,884,450)

(1,844,552)

(613,519)

(575,223)

Other expenses

(1,678,548)

(1,564,507)

Total expenses

(4,185,298)

(3,993,261)

(143,979)

(155,380)

Employee benefits expense
Depreciation and amortisation expense

Deficit before income tax expense
Income tax expense

–

Deficit after income tax expense
for the year attributable to the members
of The Central Synagogue

17

Other comprehensive income for the year, net of tax
Total comprehensive income for the year
attributable to the members of
The Central Synagogue

(143,979)
–

(143,979)

–

(155,380)
–

(155,380)

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes
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THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017
2017
$

2016
$

5
6
7

34,612
172,126
77,205
283,943

25,449
133,625
78,881
237,955

8
9

19,461,642
10
19,461,652

18,951,575
10
18,951,585

19,745,595

19,189,540

10
11
12
13

294,638
192,570
426,983
11,523
925,714

92,592
129,743
325,626
11,235
559,196

14
15

2,280,286
36,035
2,316,321

1,971,623
11,182
1,982,805

3,242,035

2,542,001

16,503,560

16,647,539

2,580,942
13,922,618
16,503,560

2,580,942
14,066,597
16,647,539

Note
ASSETS
Current assets
Cash and cash equivalents
Trade and other receivables
Other
Total current assets
Non-current assets
Property, plant and equipment
Other
Total non-current assets
Total assets
LIABILITIES
Current liabilities
Trade and other payables
Borrowings
Employee benefits
Other
Total current liabilities
Non-current liabilities
Borrowings
Employee benefits
Total non-current liabilities
Total liabilities
Net assets
Equity
Reserves
Retained surpluses
Total equity

16
17

The above statement of financial position should be read in conjunction with the accompanying notes
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THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Balance at 1 January 2016

Reserves

Retained
profits

Total
equity

$

$

$

2,580,942

14,221,977

16,802,919

Deficit after income tax expense for the year

–

Other comprehensive income for the year,
net of tax

–

Total comprehensive income for the year

–

Balance at 31 December 2016

Balance at 1 January 2017

(155,380)

–
(155,380)

––
(155,380)

2,580,942

14,066,597

16,647,539

Reserves

Retained
profits

Total
equity

$

$

$

2,580,942

14,066,597

16,647,539

Deficit after income tax expense for the year

–

Other comprehensive income for the year,
net of tax

–

Total comprehensive income for the year

–

Balance at 31 December 2017

(155,380)

2,580,942

(143,979)

(143,979)

–
(143,979)
13,922,618

–
(143,979)
16,503,560

The above statement of changes in equity should be read in conjunction with the accompanying notes
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THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017
2017
$

2016
$

4,204,258
(3,568,211)

3,878,760
(3,279,235)

Other revenue
Finance costs

636,047
14,942
(113,773)

599,525
24,942
(117,175)

Net cash from operating activities

537,216

507,292

Cash flows from investing activities
Payments for property, plant and equipment

(899,543)

(419,999)

Net cash used in investing activities

(899,543)

(419,999)

Cash flows from financing activities
Proceeds/(repayment) of bank loans

325,859

(33,424)

Net cash from/(used in) financing activities

325,859

(33,424)

Net increase/decrease in cash and cash equivalents
Cash and cash equivalents
at the beginning of the financial year

(36,468)

53,869

Note

Cash flows from operating activities
Receipts from congregants and others
Payments to suppliers and employees

Cash and cash equivalents at the end
of the financial year

5

(256)

(54,125)

(36,724)

(256)

The above statement of cash flows should be read in conjunction with the accompanying notes
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THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 1 Significant Accounting Policies
The principal accounting policies adopted in the preparation of the financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.
New or amended Accounting Standards and Interpretations adopted
The company has adopted all of the new or amended Accounting Standards and Interpretations issued
by the Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting
period.
Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not
been early adopted.
Basis of preparation
These general purpose financial statements have been prepared in accordance with Australian
Accounting Standards - Reduced Disclosure Requirements and Interpretations issued by the
Australian Accounting Standards Board ('AASB'), and the Australian Charities and Not-for-profits
Commission Act 2012 (ACNC Act), as appropriate for not-for-profit oriented entities.
Historical cost convention
The financial statements have been prepared under the historical cost convention, except for, where
applicable, the revaluation of available-for-sale financial assets, financial assets and liabilities at fair
value through profit or loss, investment properties, certain classes of property, plant and equipment
and derivative financial instruments.
Critical accounting estimates
The preparation of the financial statements requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the process of applying the company's
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements, are disclosed in note 2.
Revenue recognition
Revenue is recognised when it is probable that the economic benefit will flow to the company and
the revenue can be reliably measured. Revenue is measured at the fair value of the consideration
received or receivable.
Money pledged for seat rentals and donations are brought to account on a cash basis as their
collection is not enforceable.
Interest
Interest revenue is recognised as interest accrues using the effective interest method. This is a method
of calculating the amortised cost of a financial asset and allocating the interest income over the
13

THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 1 Significant Accounting Policies (continued)
Revenue recognition - Interest (continued)
relevant period using the effective interest rate, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to the net carrying amount of the
financial asset.
Rent
Rent revenue from investment properties is recognised on a straight-line basis over the lease term.
Lease incentives granted are recognised as part of the rental revenue. Contingent rentals are
recognised as income in the period when earned.
Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.
Income tax
As the company is a charitable institution in terms of subsection 50-5 of the Income Tax Assessment
Act 1997, as amended, it is exempt from paying income tax.
Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and noncurrent classification.
An asset is classified as current when: it is either expected to be realised or intended to be sold or
consumed in the company's normal operating cycle; it is held primarily for the purpose of trading; it
is expected to be realised within 12 months after the reporting period; or the asset is cash or cash
equivalent unless restricted from being exchanged or used to settle a liability for at least 12 months
after the reporting period. All other assets are classified as non-current.
A liability is classified as current when: it is either expected to be settled in the company's normal
operating cycle; it is held primarily for the purpose of trading; it is due to be settled within 12 months
after the reporting period; or there is no unconditional right to defer the settlement of the liability for
at least 12 months after the reporting period. All other liabilities are classified as non-current.
Deferred tax assets and liabilities are always classified as non-current.
Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions,
other short-term, highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value. For the statement of cash flows presentation purposes, cash and cash equivalents
also includes bank overdrafts, which are shown within borrowings in current liabilities on the
statement of financial position.
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THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 1 Significant Accounting Policies (continued)
Trade and other receivables
Other receivables are recognised at amortised cost, less any provision for impairment.
Property, plant and equipment
Property, plant and equipment are brought to account at cost or at independent or directors’ valuation,
less, where applicable, any accumulated depreciation or amortisation. The directors review the
carrying amounts of property, plant and equipment annually to ensure it is not in excess of the
recoverable amounts of these assets. The recoverable amount is assessed on the basis of the expected
net cash flows, which will be received from these assets employment and subsequent disposal. The
expected net cash flows have not been discounted to their present values in determining recoverable
amounts
Increases in the carrying amounts arising on revaluation of land and buildings are credited to the
revaluation surplus reserve in equity. Any revaluation decrements are initially taken to the revaluation
surplus reserve to the extent of any previous revaluation surplus of the same asset. Thereafter the
decrements are taken to profit or loss.
Depreciation is calculated on a straight-line basis to write off the net cost of each item of property,
plant and equipment (excluding land) over their expected useful lives. Depreciation rates are as
follows:
Buildings
Leasehold improvements
Plant and equipment

2.50%
22.50%
10-20%

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate,
at each reporting date.
Leasehold improvements and plant and equipment under lease are depreciated over the unexpired
period of the lease or the estimated useful life of the assets, whichever is shorter.
An item of property, plant and equipment is derecognised upon disposal or when there is no future
economic benefit to the company. Gains and losses between the carrying amount and the disposal
proceeds are taken to profit or loss. Any revaluation surplus reserve relating to the item disposed of
is transferred directly to retained profits.
Leases
The determination of whether an arrangement is or contains a lease is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset.
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THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016
Note 1 Significant Accounting Policies (continued)
Leases (continued)
A distinction is made between finance leases, which effectively transfer from the lessor to the lessee
substantially all the risks and benefits incidental to the ownership of leased assets, and operating
leases, under which the lessor effectively retains substantially all such risks and benefits.
Finance leases are capitalised. A lease asset and liability are established at the fair value of the leased
assets, or if lower, the present value of minimum lease payments. Lease payments are allocated
between the principal component of the lease liability and the finance costs, so as to achieve a
constant rate of interest on the remaining balance of the liability.
Leased assets acquired under a finance lease are depreciated over the asset's useful life or over the
shorter of the asset's useful life and the lease term if there is no reasonable certainty that the company
will obtain ownership at the end of the lease term.
Operating lease payments, net of any incentives received from the lessor, are charged to profit or loss
on a straight-line basis over the term of the lease.
Trade and other payables
These amounts represent liabilities for goods and services provided to the company prior to the end
of the financial year and which are unpaid. Due to their short-term nature they are measured at
amortised cost and are not discounted. The amounts are unsecured and are usually paid within 30
days of recognition.
Borrowings
Loans and borrowings are initially recognised at the fair value of the consideration received, net of
transaction costs. They are subsequently measured at amortised cost using the effective interest
method.
Where there is an unconditional right to defer settlement of the liability for at least 12 months after
the reporting date, the loans or borrowings are classified as non-current.
Finance costs
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance
costs are expensed in the period in which they are incurred.
Employee benefits
Short-term employee benefits
Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service
16

THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016
Note 1 Significant Accounting Policies (continued)
Employee benefits - Short-term employee benefits (continued)
leave expected to be settled wholly within 12 months of the reporting date are measured at the
amounts expected to be paid when the liabilities are settled
Other long-term employee benefits
The liability for annual leave and long service leave not expected to be settled within 12 months of
the reporting date are measured at the present value of expected future payments to be made in
respect of services provided by employees up to the reporting date using the projected unit credit
method. Consideration is given to expected future wage and salary levels, experience of employee
departures and periods of service. Expected future payments are discounted using market yields at
the reporting date on national government bonds with terms to maturity and currency that match, as
closely as possible, the estimated future cash outflows.
Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or
disclosure purposes, the fair value is based on the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date;
and assumes that the transaction will take place either: in the principal market; or in the absence of
a principal market, in the most advantageous market.
Fair value is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming they act in their economic best interests. For non-financial assets, the fair
value measurement is based on its highest and best use. Valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to measure fair value, are used,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
Goods and Services Tax ('GST') and other similar taxes
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST
incurred is not recoverable from the tax authority. In this case it is recognised as part of the cost of
the acquisition of the asset or as part of the expense.
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net
amount of GST recoverable from, or payable to, the tax authority is included in other receivables or
other payables in the statement of financial position.
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing
or financing activities which are recoverable from, or payable to the tax authority, are presented as
operating cash flows.
17

THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 1 Significant Accounting Policies (continued)
Goods and Services Tax ('GST') and other similar taxes (continued)
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or
payable to, the tax authority.

Note 2 Critical accounting judgements, estimates and assumptions
The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually
evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue
and expenses. Management bases its judgements, estimates and assumptions on historical experience
and on other various factors, including expectations of future events, management believes to be
reasonable under the circumstances. The resulting accounting judgements and estimates will seldom
equal the related actual results. The judgements, estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities (refer to the
respective notes) within the next financial year are discussed below.
Provision for impairment of receivables
The provision for impairment of receivables assessment requires a degree of estimation and
judgement. The level of provision is assessed by taking into account the recent sales experience, the
ageing of receivables, historical collection rates and specific knowledge of the individual debtor's
financial position.
Estimation of useful lives of assets
The company determines the estimated useful lives and related depreciation and amortisation charges
for its property, plant and equipment and finite life intangible assets. The useful lives could change
significantly as a result of technical innovations or some other event. The depreciation and
amortisation charge will increase where the useful lives are less than previously estimated lives, or
technically obsolete or non-strategic assets that have been abandoned or sold will be written off or
written down.
Employee benefits provision
As discussed in note 1, the liability for employee benefits expected to be settled more than 12 months
from the reporting date are recognised and measured at the present value of the estimated future cash
flows to be made in respect of all employees at the reporting date. In determining the present value
of the liability, estimates of attrition rates and pay increases through promotion and inflation have
been taken into account.
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THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 3 Revenue

Marriage and Bar/Bat Mitzvah fees
Donations and Bequests
Hire of halls and kitchen
Seat rental, offering & seat sales

Other revenue
Other revenue
Revenue

2017
$

2016
$

104,200
653,453
32,767
3,078,698

79,240
521,117
34,683
3,015,030

3,869,118

3,650,070

148,419

162,869

4,017,537

3,812,939

2017
$

2016
$

Note 4 Other income

Sundry income

23,782

19

24,942

THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 5 Current assets - cash and cash equivalents
2017
$

Cash at bank

2016
$

34,612

25,449

Balances as above
Bank overdraft (note 11)

34,612
(71,336)

25,449
(25,705)

Balance as per statement of cash flows

(36,724)

(256)

Reconciliation to cash and cash equivalents at the end
of the financial year
The above figures are reconciled to cash and cash equivalents
at the end of the financial year as shown in the statement
of cash flows as follows:

Note 6 Current assets - trade and other receivables
2017
$

Other receivables

172,126

2016
$

133,625

Note 7 Current assets - other
2017
$

Prepayments

77,205

20

2016
$

78,881

THE CENTRAL SYNAGOGUE
ABN: 52 856 191 254

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 8 Non-current assets – property, plant and equipment
2017
$

2016
$

3,620,882
2,621,733
6,242,615

3,620,882
2,621,733
6,242,615

Buildings – at 1995 independent valuation (deemed cost)
Buildings – at cost
Buildings – work in progress
Less: Accumulated depreciation

241,535
19,352,178
943,542
(8,247,540)
12,289,715

241,535
19,352,178
97,327
(7,737,111)
11,953,929

Plant and equipment – at cost
Less: Accumulated depreciation

2,362,209
(1,548,081)
814,128

2,165,896
(1,479,909)
685,987

Motor vehicles – at cost
Less: Accumulated depreciation

323,686
(208,502)
115,184

243,390
(174,346)
69,044

Land – at 1995 independent valuation (deemed cost)
Land – at cost

19,461,642

18,951,575

Reconciliations
Reconciliations of the written down values at the beginning and end of the current financial year are
set out below:
Freehold
Land
$

Buildings
$

Plant and
Equipment
$

Motor
Vehicles
$

Balance at 1 Jan. 2017
Additions
Disposals
Depreciation expense

6,242,615

11,953,929

685,987

69,044

18,951,575

–

846,215

196,313

101,538

1,144,066

–

–

–

Balance at 31 Dec. 2017

6,242,615

–

(510,429)
12,289,715
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Total
$

(20,480)

(20,480)

(68,172)

(34,918)

(613,519)

814,128

115,184

19,461,642
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 9 Non-current assets – other
2017
$

Security deposits

2016
$

10

10

Note 10 Current liabilities – trade and other payables
2017
$

Trade payables

294,638

2016
$

92,592

Note 11 Current liabilities – borrowings
2017
$

Bank overdraft
Unsecured loans
Lease liability

2016
$

71,336
93,854
27,380

25,705
95,530
8,508

192,570

129,743

Refer to note 14 for further information on assets pledged as security and financing arrangements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 11 Current liabilities - borrowings (continued)
Financing arrangements
Unrestricted access was available at the reporting date to the following lines of credit:
2017
$

Total facilities
Bank overdraft
Used at the reporting date
Bank overdraft
Unused at the reporting date
Bank overdraft

2016
$

100,000

100,000

72,513

25,705

27,487

74,295

Note 12 Current liabilities - employee benefits
2017
$

Annual leave
Long service leave

76,632
350,351
426,983

2016
$

71,772
253,854
325,626

Note 13 Current liabilities - other
2017
$

Accrued expenses

11,523

2016
$

11,235

Note 14 Non-current liabilities – borrowings

Bank loans
Lease liability
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2017
$

2016
$

2,200,000
80,286
2,280,286

1,950,000
21,623
1,971,623
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 14 Non-current liabilities – borrowings (continued)
2017
$

2016
$

Total secured liabilities
The total secured liabilities (current and non-current) are as follows:
Bank overdraft
Bank Loans
Lease liability

71,336
2,200,000
107,666
2,379,002

25,705
1,950,000
30,131
2,005,836

Assets pledged as security
The bank debt is secured by a first registered mortgage over certain freehold properties owned by the
Synagogue: 2017 $6,242,615 (2016 $6,242,615). The mortgage loans are secured by the motor
vehicles for which the loans were taken out.
The lease liabilities are effectively secured as the rights to the leased assets, recognised in the
statement of financial position, revert to the lessor in the event of default.
Financing arrangements
Unrestricted access was available at the reporting date to the following lines of credit:
2017
$

2015
$

Total facilities
Bank loans

4,362,111

4,362,111

Used at the reporting date
Bank loans

2,200,000

1,950,000

Unused at the reporting date
Bank loans

2,162,111

2,412,111

2017
$

2016
$

Note 15 Non-current liabilities - employee benefits

Long service leave

36,035
24

11,182
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 16 Equity - reserves
2017
$

2016
$

2,580,942

2,580,942

2017
$

2016
$

Retained surpluses at the beginning of the financial year
Deficit after income tax expense for the year

14,066,597
(143,979)

14,221,977
(155,380)

Retained surpluses at the end of the financial year

13,922,618

14,066,597

Revaluation surplus reserve

Note 17 Equity - retained surpluses

Note 18 Financial instruments
Liquidity risk
Financing arrangements
Unused borrowing facilities at the reporting date:

Bank overdraft
Bank loans

2017
$

2016
$

27,487
2,162,111
2,189,598

74,295
2,412,111
2,486,406

Note 19 Contingent assets
Income is recognised from seat rentals and donations on a cash basis. On 31 December 2017 the
balance owed to the synagogue was: $208,787 (2016 $217,861).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
Note 20 Commitments
In 2017, the Synagogue signed a contract for the construction of the outdoor art gallery area and
reconstruction of the Synagogue's Youth Centre for $4,625,013 (excluding GST). As at 31
December, $524,671 has been spent.

Note 21 Related party transactions
Transactions with related parties
From time to time Directors of the entity may purchase goods from the Synagogue or participate in
the Synagogue’s activities. These participations are on the same terms and conditions as those entered
into by any other member of the Synagogue.
Receivable from and payable to related parties
There were no trade receivables from or trade payables to related parties at the current and previous
reporting date.
Loans to/from related parties
There were no loans to or from related parties at the current and previous reporting date.
Terms and conditions
All transactions were made on normal commercial terms and conditions and at market rates.

Note 22 Events after the reporting period
No matter or circumstance has arisen since 31 December 2017 that has significantly affected, or may
significantly affect the company's operations, the results of those operations, or the company's state
of affairs in future financial years.
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DIRECTORS’ DECLARATION
FOR THE YEAR ENDED 31 DECEMBER 2017

In the directors' opinion:
•

the financial statements and notes satisfy the requirements of the Australian Charities and Notfor-profits Commission Act 2012;

•

the attached financial statements and notes give a true and fair view of the company's financial
position as at 31 December 2017 and of its performance for the financial year ended on that
date; and

•

there are reasonable grounds to believe that the company will be able to pay its debts as and
when they become due and payable.

Signed in accordance with subsection 60.15(2) of the Australian Charities and Not-for-profit
Commission Regulation 2013.

__________________________________

__________________________________

Michael Rothner
President

Stanley Kalinko
Treasurer

14 May, 2018
Sydney
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF THE CENTRAL SYNAGOGUE
ABN: 47 000 049 785
Report on the Audit of the Financial Report
We have audited the financial report of the Central Synagogue, which comprises the statement of financial
position as at 31 December 2017, the statement of comprehensive income and statement of changes in equity
for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies, and the responsible entities’ declaration.
In our opinion the financial report of the Central Synagogue has been prepared in accordance with Division 60
of the Australian Charities and Not-for-Profits Commission Act 2012, including:
(a)

giving a true and fair view of the registered entity’s financial position as at 31 December 2017 and of its
financial performance for the year then ended; and

(b)

complying with Australian Accounting - Reduced Disclosure Requirements to the extent described in
Note 1, and Division 60 the Australian Charities and Not-for-profits Commission Regulation 2013.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of
our report. We are independent of the registered entity in accordance with the Australian Charities and Not-forprofits Commission Act 2012 (ACNC Act) and the ethical requirements of the Accounting Professional and
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant
to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter - Basis of Accounting
We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial
report has been prepared for the purpose of fulfilling the registered entity’s financial reporting responsibilities
under the ACNC Act. As a result, the financial report may not be suitable for another purpose. Our opinion is
not modified in respect of this matter.
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Responsibility of the Responsible Entities and Those Charged with Governance for the
Financial Report
The responsible entities of the registered entity are responsible for the preparation of the financial report that
gives a true and fair view and have determined that the basis of preparation described in Note 1 to the financial
report is appropriate to meet the requirements of the Australian Accounting - Reduced Disclosure Requirements
and ACNC Act. The responsible entities’ responsibility also includes such internal control as the responsible
entities determine is necessary to enable the preparation of a financial report that gives a true and fair view and
is free from material misstatement, whether due to fraud or error.
In preparing the financial report, the responsible entities are responsible for assessing the registered entity’s
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless the responsible entities either intend to liquidate the registered entity
or to cease operations, or have no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the registered entity’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the financial report.
A further description of our responsibilities for the Audit of the Financial Report is located at the Auditing and
Assurance Standards Board website at http://www.auasb.gov.au/auditors_files/ar3.pdf.
This description forms part of our Auditor’s Report.

Name of firm:

Logicca Assurance Pty Limited

Director:

Peter Hersh

Address:

Level 6, 151 Macquarie Street, SYDNEY NSW 2000

Dated this:

15th day of May, 2018
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DETAILED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEMBER 2017
2017
$

2016
$

3,078,698
104,200
32,767
23,782
_
653,453
3,892,900

3,015,030
79,240
34,683
24,942
38,473
521,117
3,713,485

Expenses
Advertising expense
Auditor's Remuneration
Cleaning
Depreciation
Tzedakah & Charity
Electricity & Gas
Employee Remuneration
Functions (net)
General Expenses
Hineni
Hire of Plant & Equipmen
Insurance
Interest and Bank Charges
Postage, Printing & Stationery
Rates
Repairs & Maintenance
Religious expenses
Security costs
Security Levy NSW Jewish Board of Deputies
Telephone
Travelling expenses

8,781
21,945
143,019
613,519
23,450
118,860
1,884,450
332,099
13,316
61,772
8,608
144,322
113,774
57,961
33,029
163,330
14,286
184,873
47,498
33,870
14,117

8,979
17,550
138,710
575,223
31,052
120,771
1,844,552
246,926
15,067
65,026
7,908
145,927
120,566
62,872
31,369
153,069
9,070
176,678
45,384
39,171
12,995

Total expenses

4,036,879

3,868,865

Revenue
Seat sales, seat rentals, offerings and levies
Marriage and Bar/Bat Mitzvah fees
Hire of halls and kitchens
Sundry income
Rental income, 2 Kenilworth Street, Bondi Junction
Donations, Bequests, Tzedakah and Charity Funds

Surplus/(deficit)

(143,979)

(155,380)

15 Bon Accord Avenue, Bondi Junction, NSW 2022 AUSTRALIA
Phone: +61 2 9355 4000 • Fax: +61 2 9355 4099
central@centralsynagogue.com.au • www.centralsynagogue.com.au

